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Fire Rent Tornado Sprinkler Leakage Use and Occupancy 
Profits Explosion 


AMERICAN EAGLE FIRE INSURANCE, COMPANY 


Its Management is a Warranty of Prompt and 
Equitable Settlement of Every Honest Claim. 








HOME OFFICE ao PACIFIC COAST DEPT. 
80 Maiden Lane, New York San Francisco 


HENRY EVANS, President 
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Southern Companies are writing big lines of 
good business. 


Splendid opportunities in South Carolina 
with the 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
oF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs. for N.Y State, 56 Maiden Lane, N.Y 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 





“The Leading FIRE INSURANCE Co. of America” 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 


THE 


INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 
$44,000,000 
715,000 
182,000,000 
5,375,000 


Surplus 
Insurance in force 


Income 





ELLIOTT G. STEVENSON, President 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital -$1,000,000.00 


Our 1916 Statement shows 
Insurance in Force (over) $42,400,000 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 
The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 


you in Productive Territory either North or South. Your ' 


Opportunity is Here. 
Further information on request: 
Address: 
E. G. SIMMONS, Vice-President and General Manager 
Whitney Central Bank Building 
New Orleans, U. S. A. 








She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. _ These standard publica- 
tions, covering life, fire, casualty and miscel- 
lancous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrEET, NEW York 
Telephone, John 281, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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THE PITTSBURGH LIFE AND TRUST 
DISCLOSURES 
A STARTLING condition of affairs 


was exposed last week by the 
New York Insurance Department in con- 
nection with the recent transfer of the 
controlling interest in the Pittsburgh 
Life and Trust Company of Pittsburg, 
Pa. Superintendent of Insurance Phil- 
lips of New York claimed that the funds 
of the company had been used to pur- 
chase its own stock, that some of its real 
estate had been transferred to dummies 
and that securities owned by the com- 
pany had been replaced by assets of 
doubtful value. From the evidence thus 
far disclosed it appears that a number 
of men of no experience in insurance 
made a proposition to purchase the ma- 
jority of the stock of the Pittsburgh Life 
and Trust Company at a figure said to 
be considerably in excess of the price 
at which the stock had been held. A 
credit was established with a trust com- 
pany to provide for the first payment on 
the stock and when the deal was accepted 
at Pittsburg checks were certified to by 
an officer of the trust company and 
handed over in payment for the stock. 
The old directors of the Pittsburgh Life 
and Trust then resigned, new ones were 
elected and steps immediately taken to 
Convert the assets, which proceeded with 
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such celerity as to result in an applica- 
tion for a receiver last week and the 
appointment of the Insurance Commis- 
sioner of Pennsylvania as receiver this 
week. 

Life insurance has for 
been particularly free from attempts on 
the part of speculators to obtain control 
of companies with a view to benefit by 


many years 


a conversion of securities, inasmuch as 
the managers of companies, men of in- 
tegrity, have recognized the great im- 
portance of the trust confided to them 
In this case it 
would seem that the directors of the 
Pittsburgh Life and Trust were more in- 
terested in the price to be paid for their 
stock than in what would become of the 
afterward. As_ stockholders, 
they were legally entitled to make such 


by the policyholders. 


company 


disposition of their stock as they saw fit, 
but as directors they were under a moral 
obligation to the policyholders to see that 
the interests of the latter were fully pro- 
tected. It does not appear that these 
men, as directors, made any sort of in- 
vestigation into the standing of the 
parties buying their stock, but simply 
took their money and turned over the 
company. Some of these directors are 
connected with banking institutions, and 
it is highly improbable that they would 
sanction such a proceeding in the case 
of a bank, and therefore they must have 
realized their responsibility in so dispos- 
ing of a life insurance company. A life 
company occupies a more sacred relation 
in many ways than does a bank, and the 
policyholders who confide their money to 
it must expect the directors to use every 
safeguard to protect them under any and 
all conditions. Now that these revela- 
tions have been made it would seem to 
be the duty of the former directors, as 
honorable men, to come to the assistance 
of the policyholders and try to restore the 
company to its former financial standing. 

The conditions revealed through the 
investigations made by the two Insurance 
Departments are serious in so far as they 
affect the interests of the policyholders 
at large. Hope was at first expressed 
that the old directors, all men of financial 
standing, might, by voluntary or enforced 
restitution, rehabilitate the company, and 
that some salvage might be obtained from 
the parties who put the transaction 
through. Other complications developed, 
however, which reduced the chances of 
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Editorial 


keeping the company going. Under an 
agreement made by the Pittsburg com- 
pany when reinsuring the Washington 
Life of New York some years ago a sepa- 
rate account has been kept of that com- 
pany’s funds, the New York Insurance 
Department being virtually a trustee of 
the same. In order to protect these funds 
the Department has now, under an order 
of the court, taken possession of the 
Washington Life’s assets, with a view of 
conserving them and making the best pos- 
sible arrangement for protecting the 
policyholders. Similar action in Penn- 
sylvania on behalf of those interested in 
the Pittsburgh Life and Trust will pre- 
vent any further loss, although from a 
letter appearing in another column the 
fear is expressed that unless one company 
will agree to reinsure the outstanding 
risks the concern must be liquidated and 
the remaining reserves apportioned to the 
policyholders. 

With the close supervision now exer- 
cised over life insurance companies in a 
majority of the States, it should be made 
impossible by law for such a transaction 
as transfer of control to go through with- 
out obtaining the consent of the insur- 
ance department of the home State, but 
there is no section of the insurance law 
directly applicable to such a transfer. 
The passage of an amendment providing 
for such a contingency should be urged 
at once in the several States, so that a 
thorough investigation of the antece- 
dents, standing and financial responsi- 
bility of parties seeking control of a life 
insurance company may be made before 
the deal is consummated. Pennsylvania 
has promptly taken steps to enact such a 
law, as the Legislature is still in session. 
The prompt action of the New York In- 
surance Department in this case is com- 
mendable, and it is yet to be hoped that in 
the final outcome full protection may be 
secured for the policyholders of the Pitts- 
burgh Life and Trust, either by its re- 
habilitation or the transfer of its risks to 
a sound company. 


FIRE UNDERWRITING PROFITS AND 
LOSSES IN A DECADE* 

HE total underwriting transactions of 

eighty millionaire fire insurance 

companies during the decade ending with 

the year 1916 are summarized for each 


company in the table presented herewith, 
= Copyright, 1917, by The Spectator Company, New 
York, 
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|| FIRE UNDERWRITING PRO 





Seventeen Cos. of N. Y. State. 

Agricultural, Watertown....-..-+----- 
Buffalo German, Buffalo......- 
Commonwealth, New York {..- 
Continental, New York{......--. : 
Fidelity-Phenix Fire, New York cf..... 









German Alliance, New York ......... | 
German-American, New York {........ | 


Germania, New York............-.--- 
Glens Falls, Glens FallsJ.........-.-- 
Globe & Rutgers Fire, New York {..... 


Hanover, New York]..........---++: 
Home, New Vork].......-..-.-c+es0 
Mercantile, New York].............. 
Niagara, New York]................- 
North River, New York]............: 

be, PEE WOE Gece bccn sce cenceess 

estchester, New York]............. 

Thirty-seven Cos. of Other States. 

Aetna, Hartford ].............-0+0+5- 
Allemannia, Pittsburg..............-- 
Alliance, Philadelphiaf............... 
American, Newark ...........--.-++- 
American Central, St. Louisf......... 


Boston, Boston]...........--sssse05 
Camden Fire, Camden, N. J........-- 
Concordia, Milwaukee..............-- 
Connecticut, Hartford]..............- 
Detroit F. and M., Detroit9.......... 


Fire Association, Philadelphiaf........ 
Firemans Fund, San Francisco....... 
Firemens, Newark............022-++: 
Franklin, Philadelphia... me 


Girard F. and M., Philadelphia........ 


Hartford, Hartford]...............-. | 
Ins. Co. of North America, Phila. ... . . | 
Ins. Co. of State of Pa., Phila.f m.....| 
Lumbermens, Philadelphia............| 
Mechanics, Philadelphia.............- | 


Michigan F. and M., Detroit.......... 
Milwaukee Mechanics, Milwaukee..... | 


National, Hartford]................. 
National-Ben Franklin, Pittsburg ]..... 


National Union Fire, Pittsburg........! 
New Hampshire, Manchester.......... 


Northwestern National, Milwaukee]... 
Orient, Hartford {..........-.---++0+5 
Pennsylvania, Philadelphia............ 
Phoenix Hartford ]......0...ccccccees 


Providence Washington, Providence]. . 
Reliance, Palindeipiis. Seals iste asorreaske 
St. Paul F. and M., bee 
Security, New Haven...........- 
Spri eld F. and M., Springfield { 
United Firemens, Philadelphia. . ans 
Virginia F. and M., Richmond......... 
Twenty-six Foreign Companies. 
Aachen & Munich, Aix-la-Chapelle..... 
SL ern 
British America, Torontof............ 
Caledonian SES Serre 
Commercial Union, London].......... 


Hamburg-Bremen, Hamburg.......... 








Liv. & Lon. & Globe, Liverpool]...... 


Lon. & Lancashire F., Liverpool...... 
London Assurance, London ].......... 


ee A, A eer 


Munich Reinsurance, Munich......... 


North Brit. and Mercantile, London. . . 


DIOPENOE, SIDIIO 6 .o.5 ono oc vinvecince's 
Norwich Union, NorwichJ............ 
ASAE, MUEMOON oo e's soy os 24's s t50%0 


Phoenix, Londonf..............+...- 
Prussian National, Stettin........... 
Rossia, Petrograd]................... 
REN UA, SAMUI » 6.5 cn: 00:05:00 5 0.050050 
Royal Exchange, Londonf............ 


Salamandra, Petrograd............... 
Scottish Union and National, Edinburgh 
Skandia, Stockholm................-- 
eee ARMIN 5 cS s hs pik.cs one's 60:0 00's 5) 
Svea F. and L., Gothenburg.......... 
Western, TorontoJ................-:- 











| 


| 
| 
| 
| 


*tPremiums | E 
js Received, | Losses Paid 

NAME AND LOCATION OF | Jan.1, 1907, | Jan. 1, 1907, 
COMPANY. to =~ : 


17. 








Be 


22'019,581| 
41,780,619 


48,997,366) 
30,763,949) 


$95,161,806! 
7,795,577| 
9,731,677 | 
38,984,511 | 
25,107,313 


32,780,070 
§14,816,776 
10,784,817 
36,820,037 
6,610,383 


§43,604,599 
62,522,634 


24,944,1 
§10,478,461 
§8,582,613 





162,903,040) 


23,843,886, 
24'854/840 
15,132,117, 
52,825,627] 
32,817,396) 
59,534,798) 
18,718,107) 
55,692,559) 
2;796,617| 
7,449,201 | 
11,147,273) 
17,460,657) 
10,447,967) 
14,248,213 | 
§52,757,538| 


13,372,412 
§84,759,928| 
25,655,396) 
26,969,477) 
15,666,748) 
54,749,103] 
$49,302,740) 
29,776,290] 
18,770,631) 
17,954,011) 
25,372,162 
11,246,216| 
54,196,957) 
§80,343,488 
17,786,714} 

| 


23,855,188] 
22,357,190 


7,958,351 
17,081,187; 






















































































Net profit on total bus. for ten years.. .|.........--- 


* Includes interest on perpetual deposits. 
ducted from liabilities, and differences are added to or taken from premiums. 
from liabilities. § Includes four per cent interes 
Department January 1, 1907, which have operated in tha 
000,000 or upward of assets at that date. 

of the Phenix and the Fidelity Fire f 


panies —s $1, 
c Combined figures 


was owned by this company. m Successor to the Spring Gar 
Dec. 31, 1910, which company was merged with the Germa 





2,590,827,665, 1,377,819,792 


+ Includes amount reclaimable ¢ 


t on mean perpetual deposits. I 
t State continuously during 1 
Figures are mainly compilec 
or 1907 to 1909; figures of Fidelity 
den Insurance Co. 
n-American in 1911. 





n Includes . 
ry Paid by remittances from home office. s 
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yn perpetual policies. {~ Sums owing 
Sums owing for borrowed money, div 
and inland business. 


{ Includes marine | 
and which then ha 


the decade, 

















for return premiums an | reinsur 
idends, and special conflagration re 
|| Includes foreign fire compa 
‘d $1,000,000 or more of assets in the U 
led from the New York Insurance Reports, and include marine business. 
-Phenix for 1910 and subsequent years. 


ances at beginning 
serves or surplus funds, 
porting to th 
United States, an 


nies re| 


e Marine only. 4 Includi 
$1,363,666, the amount of unearned premiums on policies of the Roc 
tio based on Firemens Fund Ins. 























e New 
d American stock com- 
a Losses of Phenix of Brooklya, 
ing losses of Home F. and M.,, 
ester German Insurance Co: in force 
Corp. reserve, Jan. 1, 
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FITS AND LOSSES IN A DECADE OF EIGHTY MILLIONAIRE COMPANIES 
rere. (Copyright, 1917, by The Spectator Company, New York.) be ee — 
| haar ee FRatio 
| Total Ex- | Rein- 
| penditures oe | surance | Net Losses 
Expenses, | (not Includ- | ttLiabilities + {Liabilities | Profit on Ratio Reserve | Incurred in 
Jan. 1, 1907, |' ing Divi- Except ABusiness Profit Jan.1, | San Fran- 
to Jan. 1, to Jan.1, | dends), an. 1, 1907, |Jan. 1, 1 to Pre- 1917, to | cisco Con- 
1917. i917.” | Jan. 1, 1907, | Jan. 1, 1907. | Jan. 1, 1917. | to Jan. 1, miums. Same, | flagration 
| to Jan. 1, 1917. an. 1, 1906. 
| 1917. 1907. 
$ . + s $ | % % s 
8,291,404] 6,945,940, 15,237,344 942,492 | 5.59 138 864,848 
3,412,862| 2,824,148] 6,237,010 641,129, 879,855) nee 136 271,295 
38,209,525 29,279,335} 67,488,860 5,802,476 | 7.53 149 1,749,925 
36,670,709| 26,819,270} 63,489,979 1,574, | 2.33 150 a2,988,122 
3,306,444] 1,883,351] _5,189,795 642,423 | 10.84 125 256,537 
. 44,583,637| 31,045,151! 75,628,788 3,582,208 | 4.30 161 2,297,830 
14,383,564] 12,412,360) 26,795,924 024,440 | 6.75 128 2,050,331 
11,312,983] 8,770,055, 20,083,038 433,213 | 1.97 167 997,330 
23,202,036] 10,405,046] 33,607,082 4,299,849 10.29 252 875,561 
13,662,702]  9,733,486| _ 23,396,188 86,280 .36 130 1,354,963 
71,588, 48,850,474| 120,438,834 9,059,462 6.53 190 2,248,904 
2,207,679 "293,884; 4,601,563 680,472 11.13 487 11,250 
16,817,335| 13,375,113} 30,192,448 1,885,581 "59 152 2,142,755 
9'257,626| _7.353,594| 16,611,220| 1,227,252) 2,184,130). ee 169 321,043 
25,433,956| 18,137,223} 43,571,179 3,104,385 6.33 156 | 1,576,575 
17'510-714| 11,726,372| - 29,237,086 2,407,401) 4,378,672)... nia 177 | 952,242 
48,714,694| 33,351,046] 82,065,740 7,031,290 7.39 195 | 2,910,893 
3,892,968]  3,425,531| 7,318,499 84, 1.08 177 | eS 
4,937,853| 3,156,756, _ 8,094,609 $69,866 8.94 259 | 1,032,785 
19,598,244| 15,570,984, 35,169,228 1,594,568 4.09 174 | = 1,145,621 
15,186,157| 9,920,592} 25,106,749] 2,085,084) 2,109,177, ts --. 23,529) ... 98 | — 1,610,803 
17,404,287] 11,489,482 28,893,769 1,250,979 3.81 220 | €2A,260 
8,228,627 "593,271; 13,821,808] 919,375! 2,173,323)... 259,070) .... 235 365,000 
5,684.179| 4,699,491| 10,383,670] 885,427) 1,564,039) ¥, ae 170 | 195,237 
19,775,055} 14,995,076} 34,770,131 1,173,198 3.19 | 125 | 2,452,111 
3,492,572| 2,689,419) 6,181,991 46,657 71 | a 
23,415,595| 16,880,373| 40,295,968 1,639,173 3.76 | 128 | 1,835,930 
31,893,097| 22,473,537, 54,366,634 4,752,991 7.60 | $230 19,800,000 
12°486,667| 10,178,897, 22,665,564, 1,478,383| 4,005,597) 248,611| .... | 262 pte 
6,482,837, 4,087,456; 10,570,293 566,501 5.42 | 60 1,361,280 
3,717,285 5,586,002 7,554,277 1,206,887 14.06 | 88 696,859 
88,065,423! 60,049,530) 148,114,953 8,080,365 4.96 | 157 6,766,937 
52,149,435| — 35,209,1 87,358,543 4,261,750 4.35 | 161 3,210,000 
13,030,354; 8,297, 21'327,400| 1,509,779, 3,280,437) i... . 2,780] .... 194 | 242,115 
1,127,068 1,157,330 : 288,094 11.13 | (0) Talal Riecce 
2,020,575, 1,821 3,842,219 18,778 :46 a 
3,370,261 2,842,780\ 6,213,041} 435,679, «873,953; ts. es 35,315] .... 207 | 371,102 
9,046,698; 8,336,612) 17,383,310 66,812| ‘36 158 | 1,405,010 
37,754,912; 29,974,690, 67,729,602 683,158) ‘91 253 | — 2,569,388 
6,985,3 6,293,073| 13,278,441) 79,950) 2,061,548). «+ | bane 259 | | wwe. 
11,055,827, 8,115,806! 19,171,723] 1,230,666! 2,621,010) ts. - sss | 212 | —‘1,110,976 
12,843,082! 9,188,420) 22,031,502 | 1.94 | 166 | 455,340 
10,883,641] 11,219,114) 22,102,755 1,126,095 | 4.53 | 161 | 2,075 
7'874.537|  5,882,532| 13,757,069 671,365) 4.44 | 159 | 791,056 
20,122,746! 13,156,236| 33,278,982 ,966| 1.88 130 2,950,000 
25,254,344|  20,755,622| 46,009,966 4,191,136 7.93 165 | 1,771,103 
18,971,423] 11,604,737, 30,576,160 279,914 85 | 170 | 794,244 
4,676,420| 3.751.069} 8,427,489} | $16,430) 941,791) | ae | ee 
33,626,158, 20,203,789] 53,829,947 1,062,742) 1.79 218 | 1,233,367 
9,935,899|  7.938,172| 17,874,071| 1,136,529) 2,650,008) ss | cee 237 | 430,068 
29;760,288|  21.828,297| 51,588,585 905,558 | 1.63 177 1,639,062 
2,032,796]  1'434°751| 3,467,547; «1,458,755, = 959,707; eens 67 311,592 
4,324,540 2,813,822 7,138,362 5,068 .07 149 | eee 
6,020,593] 4,650,392] 10,670,985 141,370 187 149 3,035,646 
8,976,968, 6,933,943} 15,910,911 836,090 4.80 151 17a. a8 
6,333,605 4,379,981} 10,713,586, 1,092,551, 1,112,315) seats 94 1.0 
7,973,581| 5,511,418) 13,484,999 725,374 5.09 125 2,439,938 
28,980,162} 18,035,300} 47,015,462 3,192,195 6.05 167 2,469,525 
1 
84 5,613,095} 14,046,975| 1,913,556) 1,208,495) Hone 79 1,612,20 
45,393,343 084,806} 74,478,149) 7,529,910 8.88 130 4,008,555 
327, 9,572,122| 21,900,025 2,939,303 11.46 139 3,630.5 
13,296,191| 10,042,376 23,338, 2,275,292 8.44 135 4,667 
8,882,539] 5,029,876] 13,912,415 1,090,438 6.96 148 76,735 
31,574,514| 16,397,431] 47,971,945 2,159,864 3.94 264 2,750,000 
25'977,064| 18,104.388| 44,081,452 3,374,552 6.84 140 3,683,22 
15,546,967|  11,292,242| 26,839,209 2,379,176 7.99 122 aT 
11,050,732| 7,563,102} 18,613,834 384,9 2.05 106 14 a7 
10,619,333|  6,737,789| 17,357,122 478,423 2.67 165 1,943,10 
mAs ‘ 2,518,804 
14,005,570] 10,275,632| 24,281,202 542,738 2.14 122 2,518,577 
5,919,773} 4,625,732) 10,545,505 30,336 .27 170 7 ye 
31,895,493| 16,469,890} 48,365,383 1,393,501) 2.57 308 LSTA 
41.595,496| 30,245,025] 71,840,521 8,635,384, 10.75 92 yey 
9,144,672 } 16,230,718 670) 3.10 164 | —2,968,60" 
, | 3 95 323,601 
13,304,392) 7,520,659] 20,825,051 775,167) 3.25 | 408 | 320,00. 
11,654901| 8,686,490} 20,341,391 1,117,623 5.00 | 143 | 1,046.08 
5,992,671| 3,306, 9,299,637 34,598) 7.15 138 |, Oheeg 
14,687,851}  11,024,978| 25,712,829 1,398,286! 5.05 | 121 1,674,0% 
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1,029,025 
2,439,938 
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the aggregates for all of the eighty com- 
panies being given, as well as the net 
result for each individual company. 

In the ten-year period their net pre- 
miums amounted to the vast sum of 
$2,590,854,101, their net losses aggre- 
gated $1,377,819,792, and their expenses 
footed up to $967,400,774. As during 
the period named the liabilities of these 
companies increased to the extent of 
$129,781,685, it is manifest that the net 
result of the insurance operations of 
these eighty companies in the last de- 
cade was a profit of but $115,851,850, or 
4.47 per cent of the premiums. 

A summary of the underwriting opera- 
tions, expressed in percentages of pre- 
miums, is here shown: 


Per Cent 

EQUSES "a ares iets Hes intrew o sleu eee 53.18 
DENUGUCOS) cielo estan eal eee aia Perna Ss 37.35 
Increase in Habilities..........0c6c.600. 5.00 
Underwriting profit)... ..0ccecesce cnx 4.47 
MORAL aco cmerccs asians saa aces 100.00 


The year 1906, which immediately pre- 
ceded the first year embraced in the ac- 
companying table, was made memorable 
in history and in insurance annals by the 
great earthquake and conflagration at 
San Francisco. It occasioned direct 
losses to the companies tabulated of 
$126,018,814, or considerably more than 
they have been able to make as profit on 
their underwriting transactions in the ten 
years since the year of the great con- 
flagration. 

Even if the eighty companies had had 
no huge conflagration loss to make up, 
their profits on their insurance business 
in the last decade could not fairly be re- 
garded as excessive, having been less 
than four and one-half per cent on their 
premium income. It is apparent that the 
yield is too small to adequately repay 
stockholders for the tremendous risks 
assumed and constantly carried by them 
for the people and business interests of 
the country. 

The student of the accompanying table 
should bear in mind that the statistics in- 
clude only the demonstrable transactions 
in the underwriting accounts of the com- 
panies, without consideration of the in- 
terest earnings of the invested portions 
of their unearned premiums, which, if 
computed at all, would have to be upon 
estimated bases. 

The people of this country must realize 
that fire insurance is the only practical 
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method whereby the owners of property 
destroyed by fire can hope to be reim- 
bursed for their losses, and that if their 
reliance upon the fire insurance 
panies is to be proved well justified, the 
companies must secure adequate pre- 
miums from which to derive a sufficient 
profit to enable them to build up sub- 
stantial surplus funds in good years to 
provide for the payment of extraordinary 
losses in conflagration years. 

The good faith of the fire insurance 
companies, their officials and 
holders was fully demonstrated at the 
time of the San Francisco conflagration, 
when many millions of dollars were paid 
in by the stockholders of American com- 
panies and sent from their home offices 
by the foreign companies to enable the 
payment in full of the conflagration losses. 
They thus recognized moral obligations 
far beyond any legal ones, evidencing a 
high sense of business honor. Since the 
great conflagration practically all of the 
companies have allowed their entire un- 
derwriting earnings and a considerable 
portion of their investment earnings to 
accumulate in their surplus funds for the 
protection of policyholders, some of them 
also having increased their capital. 

The basic theory of the fire insurance 
business requires that the premium in- 
come should be sufficient to pay losses 
and expenses, to provide for increasing 
liabilities, and to yield a reasonable re- 
turn to stockholders upon the capital 
which they place at the hazard of the 
business. It is also desirable from every 
standpoint, that the companies should be 
steadily strengthened, year by year, by 
the accumulation of surplus funds against 
the time when they will be called upon 
to distribute abnormal sums to policy- 
holders in the payment of conflagration 
losses. That this theory is a sound one, 
and one which every policyholder should 
uphold, seems clear. 

There are not many men engaged in 
other lines of business who would feel 
satisfied with so small a return from 
their business operations as that shown 
to have been earned by the fire insurance 
companies. Notwithstanding this fact, 
there are few lines of trade or manu- 
facture in which the risk of the loss of 
the capital invested is as great as that 
in the fire insurance business, in which 
an insurance company’s entire capital 
and surplus may be obliterated in a 


conl- 


stock- 
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single night. It is obvious, therefore, 
that capital invested in the fire insurance 
business is fairly entitled to a larger 
percentage of remuneration § than Vis 
money invested along safer lines. 

The holders of the policies of the re- 
spective fire insurance companies natur- 
ally wish to feel assured beyond a doubt 
that the funds of the companies issuing 
such policies will be sufficient to meet 
the requirements of any emergency which 
may befall them in the future. To 
accomplish this, the companies must 
receive adequate premiums, and the 
people should do their part in endeavor- 
ing to prevent the occurrence of fire 
losses, as far as possible. It is apparent 
that there is still room for improvement, 
as the underwriting profit for the last 
ten years did not equal the San Francisco 
loss of the preceding year, so that the 
underwriting operations of the fire insur- 
ance companies in the last eleven years 
have availed them nothing. 


THE PROPOSED STAMP TAX 

HERE seems to be a disposition in 
Congress to re-enact the old stamp 
taxes upon insurance premiums, a bill 
having been prepared embracing such 
taxes. In connection with this matter, it 
is well to consider the objections which 
were raised prior to the abolition of the 
stamp tax last fall, and which will ap- 
parently apply to the tax now proposed. 
If it shall be decided that it is necessary 
to impose a tax of eight cents per $100 
upon life insurance policies, and a tax of 
one per cent upon premiums collected by 
fire and other classes of insurance com- 
panies (except life), there is no good 
reason why the Federal Government, the 
insurance companies and their agents and 
customers should be put to unnecessary 
trouble in these busy times in connection 
with the collection of the tax. It was 
proved to be a most vexatious and bother- 
some plan to attach adhesive stamps to 
policies or renewals, necessitating a vast 
amount of unnecessary work. Late in 
1915, when it was expected that the stamp 
tax then in effect would be abolished, THE 

SPECTATOR made this suggestion : 

If, however, the tax shall be continued in 
effect, and must be borne by the companies, 
then a vast amount of unnecessary work and 
expense could be saved to both the insurance 
companies and the Government by collecting 


the tax in lump sums, quarterly, based upon 
the statements of premiums to be filed by the 
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companies. This method would _ greatly 
simplify the collection of the tax, would avoid 
the printing, distribution, attachment and can- 
cellation of millions of stamps, and would 
produce as much, or more, net revenue for the 
Government. “Cut the red tape!” 

This seems a fitting time to renew the 
suggestion previously made, particularly 
as every possible expedient must now be 
adopted to eliminate unnecessary labor, 
when so many of our people are about to 
become engaged in military or naval ser- 
vice or in other work for the public wel- 
fare. It is, therefore, respectfully sug- 
gested to Congress that when it is pro- 
posed to levy any tax which may be 
deemed necessary, the imposition of an 
undue amount of labor or expense in con- 
nection with the calculation or payment of 
such tax shall be avoided. Business 
houses are likely to be short-handed dur- 
ing the war, and it is desirable that their 
work, as well as that of the Federal Gov- 
ernment offices, shall be as much simpli- 
fied as possible, and certainly that no un- 
necessary burdens shall be placed upon 
them. 

THE EXPENSE RATE IN LIFE 
INSURANCE 
WING to the great strides made in 
new business production last year 
by a majority of the older life insurance 


THE EXPENSE RATE PER CENT OF MEAN INSURANCE IN FORCE OF TWENTY-FIVE 


(Copyright, 1917, by The Spectator Company, New 


THE SPECTATOR 


companies of the country, there was a 
moderate increase in the percentage of 


expense to mean insurance in force over 
the preceding year. Heavy outlays in 
connection with first year’s commissions 
are responsible for this gain, but it is 
worth noting that the percentage is far 
below the figures recorded in the days of 
high pressure prior to the year 1906. 

In the years which have elapsed since 
the legislative investigation in New York 
in 1905 the companies generally have ex- 
ercised a high degree of economy, which 
has resulted beneficially to the policy- 
holders in assisting to reduce the net cost 
of their insurance in participating com- 
panies. The table presented herewith 
deals with twenty-five of the older life 
insurance companies of the country 
writing ordinary risks only as distin- 
guished from industrial. During the 
twenty-five years covered by the table the 
expense rate has varied from 0.66 per 
cent to 1.03 per cent on the mean amount 
of insurance in force. The high rate was 
last touched in 1903, and since that time a 
substantial reduction has been made, until 
a point has been reached from which only 
slight deviations may be expected from 
time to time as the new business varies in 
volume. As an illustration of the savings 


FROM 1897 TO 1916, INCLUSIVE 


, York.) 


Thursday 


effected by the reduced rate it may be 
stated that, had the high ratio of 1.03 
shown in the table been effective last vear, 
the expenses of these twenty-five compa- 
nies would have been nearly forty millions 
dollars greater than they actually were. 

The table accompanying this article 
gives the expense rate per cent of mean 
insurance in force for the twenty vears, 
1897-1916, inclusive. Additional col- 
umns show the averages by five-year 
periods and for the entire twenty years. 
In the compilation of the table the factors 
of management expenses and taxes are 
divided by the mean amount of insurance 
in force in order to obtain the ratios. 


HE annual report of the Department 

of Fire Prevention of the State of 
Tennessee principally with the 
several conflagration losses in Nashville, 
Tenn.; Augusta, Ga., and Paris, Tex. 
After describing the Nashville fire, the 
report states that light frame construction 
and shingled roofs were largely respon- 
sible for the extent of the damage, and 
advocates the legal abolition of the 
shingle roof and the encouragement of 


deals 


that type of building construction which 
resists fire as well as time. This is un- 
doubtedly sound doctrine, from the view- 
point of those who are endeavoring to 


LIFE INSURANCE COMPANIES 














COMPANIES. 1897 | 1898 | 1899 | 1900 | 1901 
Etna Life..... cebenones 0.77 | 0.78 | 0.85 | 0.96 | 0.88 
SOPRANIRG, «05000500000 0.83 | 0.85 | 0 85 | 0.87 | 0.83 
Connecticut General... | 0.97 | 0.94 | 1.03 | 0.99 | 0.96 
Connecticut Mutual..... 0.76 | 0.78 | 0.83 | 0.86 | 0.85 


Equitable, New York... | 0.91 | 0.90 | 0.99 | 0.95 | 0.97 


Equitable, Des Moines. .| 1.c6 | 1.14 | 1.14 | 1.18 | 1.18 


1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 


0.89 | 0.87 | 0.92 | 0.90 | 0.87 | 0.72 | 0.73 | 0.74 | 0.74 | 0.73 
0.81 | 0.80 | 0.79 | 0.78 | 0.81 | 0.68 | 0.72 | 0.79 | 0.75 | 0 80 
I.10 | 0.99 | 1.04 | 1.40 | 0.99 | 0.70 | 0.74 | 0.75 | 0.77 | 0.81 
0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.83 | 0.80 | 0.83 | 0.80 | 0.78 
1.03 | 1.07 | 1.02 | 0.93 | 0 78 | 0.72 | 0.73 | 0.79 | 0.78 | 0.77 


1.07 | 0.93 | 1.03 | 0.95 | 0.94 | 0.97 | 0.90 | 0.94 | 0.91 | 0.95 
1.24 | 1.32 | 1.32 | 1.20 | 1.22 | 1.05 | 1.02 | 1.00 | 1.11 | 1.19 
1.33 | 1.30 | 1.24 | 1.19 | 1.30 | 0.84 | 0.84 | 0.89 | 0.89 | 0.86 
1.41 | 1.45 | 1.39 | 1.43 | I 38 | 0.98 | L.02 | 1.03 | 1.05 | 1.05 
0.80 | 0.76 | 0.76 | 0.74 | 0.68 | 0.63 | 0.66 | 0.67 | 0.68 | 0.69 


1.24 | 1.10 | 1.14 | 1.22 | 1 07 | 0.88 | 0.76 | 0.82 | 0.83 | 0.82 
0.80 | 0.79 | 0.79 | 0.79 | 0.76 | 0.71 | 0.69 | 0 71 | 0.71 | 0.67 
1.16 | 1.15 | 1.11 | 0.98 | 0.70 | 0.58 | 0 57 | 0.61 | 0.62 | 0.65 


0.86 0.90 0.87 0.89 0.80 | 0.69 0.71 0.74 | 0.76 | 0.73 


I.II | 1.10 | 1.06 | 0.92 | 0.69 | 0.55 | 0 53 | 0.54 | 0.56 | 0.59 
0.79 | 0.75 | 0.75 | 0.75 | 0.72 | 0.70 | 0.64 

1.04 | 0.91 | 0.95 | 0.94 | 0.87 | 0.76 | 0.72 | 0.74 | 0.76 | 0.77 
1.07 | 1.06 | 1.04 | 1.09 | 1.24 | 0.84 | 0.86 | 0.89 | o.gr | 0.96 
0.77 | 0.90 | 0.75 | 0.78 | 0.71 | 0.77 | 0.72 | 0.80 | 0.78 | 0.77 


0.89 | 0.90 | 0.88 | 0.86 | 0.75 | 0.66 | 0.64 | 0.75 | 0 73 | 0.75 
0.77 | 0.76 | 0.79 | 0.82 | 0.81 | 0.74 | 0.74 | 0.72 | 0.71 | 0.72 
0.91 | 0 84 | 0.87 | 0.86 | 0.87 | 0.79 | 0.76 | 0.82 | 0.78 | 0.79 
1.25 | 1.30 | I 34| ¥.20 | 1.24 

1.46 | 1.27 | 1.18 | 1.09 | 0.88 | 0.80 | 0.92 | 0.85 | 0.87 | 0.90 


P| 


1910 | 1911 




















0.63 | 0.63 | 0.62 


0 66 | 0.72 | 0.77 | 0.81 | 0.83 











Germania. ......2-0000- 1.03 | 1.07 | 1.18 | 1.12 | 1.15 
REOMB ERIE, 5 o00000:055000: 1.22 | 1.19 | 1.24 | 1.32 | 1.26 
Manhattan.............. I.10 | 1.14 | 1.22 | 1.23 | 1.34 
Massachusetts.......... 0.84 | 0.91 | 0.84 | 0.82 | 0.89 
Michigan Mutual..... e+| 1.12 | 2.17 | 1.18 | 1.21 | 1.24 
Mutual Benefit......... 0.71 | 0.75 | 0.79 | 0.78 | 0.77 
Mutual of New York....| 1.09 | 1.10 | 1.21 | 1.19 | 1.16 
National Life........... 0.99 | 1.06 | 1.17 | 1.12 | 1.09 
New England .......... 0.81 | 0.83 | 0.75 | 0.77 | 0.81 
New York Life ......... 0.99 | 0.99 | 1.05 | 1.08 | 1.02 
Northwestern Mutual. .-| 0.74 | 0.79 | 0.89 | 0.87 | 0.81 
Penn Mutual........... 0.95 | 0.99 | 0.97 | 1.09 | 1.04 
Phoenix Mutual......... 1.28 | 1.34 | 1.43 | 1.31 | 1.12 
Provident L. and T.... | 0.73 | 0.72 | 0.70 | 0.75 | 0.73 
State Mutual, Mass...... 0.93 | 0.88 | 0.89 | 0.92 | 0.94 
Travelers..... seeeeeee| 0.72 | 0.74 | 0.82 | 0.85 | 0.82 
Union Central... 02000. 1.05 | 1.09 | 1.03 | 0.98 | 0.91 
Union Mutual..... ocece| 2.23 | 1.39 | 1.31 | £.29 | 1.98 
United States .......... I.1I | 1.15 | 1.24 | 1.29 | 1.31 
Averages (25 cos.).....- 0.94 | 0.96 | 1.03 | 1.03 | 1.00 

















1.03 | 1.03 | 1.01 | 0.93 | 0.78 | 0.68 | 0.66 | 0.68 | 0.69 | 0.70 












































AVERAGES. 





1912 | 1913 | 1914 | 1915 | 1916 | 1897 | 1902] 1907 | 1912] 1897 


to to to to 
1901 | 1906 | 1911 | 1916 | 1916 


| 
| 

















0.78 | 0.77| 0 76 | 0.76 | 0 81] 0 85 | 0 89| 0 73 | 0.78 | 0 80 
0.83 | 0.78 | » 77 | 0.73 | 0.80] 0.85 | 0 79 | 0.75 | 0.78 | 0 79 
0.78 | 0 83 | 0 82 | 0 77 | 0.80] 0 98 | 1.04 | 0 76 | 0 80 | 0,84 
© 78) 0.79 | 071 | 0.71 | 0.74 | 0.82 | 0 84 | 0.81 | 0.74 | 0.80 
0.79 | 0.75 | o 69 | 0 72 | 0.73] 9 95 | 096 | 0.76 | 0.71 | 0.84 





I 03 | 0.99 | 0.93 | 0.94 | 1.00] 1.14 | 0.93 | 0 gy | 0.98 | 0.99 
1.15 | 113! 119] 0.96] 1.04] I 12 | 1 27 | 1.08 | 1.07 | 1.13 
0.88 | 0.84 | 0 85 | 0.83 | 0.83 | I 25 | 1.27 | 0 87 | 0 84 | 100 
1.03 | 1.02 | 1.13 | 1.08 | 1.14 ] I 22] 1.41 | 1.02 | 1.08 | 1.19 
0.70 | 0.67 | 0.68 | 0.68 | 0.72 | 0 83 | 0.75 | 0 67 | 0.69 | 0 72 


0.90 | 0.98 1.01 | 0.93 | 0.94 } 1.20 | 1.15 | 0.82 | 0 95 | 1.01 
0.67 | 0.63 | 0.60 | 0.59 | 0.62 | 0.75 | 0 78 | 0 70 | 0.62 | 0.69 
0.68 | 0.69 | 0.67 | 0.67 | 0 71] 1.15 | 1 OF | 0.61 | 0 68 | 0.84 
0.81 | 0.80 | 0.78 | 0.79 | 0.82 | I og | 1.05 | 0 77 | 0.80 | 093 
© 72 | 0.69 | 0.65 | 0 66 | 0.69 | 0.79 | 0.86 | 0.73 | 0 68 | 0.75 


0 62 | 0 65 | 0.63 | 0.59 | 0.63 | 1.03 | 0.96 | 0.55 | 0.63 077 
0.65 | 0.60 | 0.59 | 0.59 | 0.60 | 0.82 | 0.75 | 0.64 | 0.60 | 0 67 
mee 0.74 | 0.69 | 0.77 | 0.76 | 1.02 | 0.94 | 0.75 | 0.75 | 0.82 


0.93 | 0.90 | 0.85 | 0.95 | 1.29 | I.11 | 0.go | 0.92 | 1.00 


0.75 | 0.74 | 0.87 | 0.69 | 0.72 | 0.73 | 0.78 | 0 77 | 0.76 | 0 76 


0.73 | 0.73 | 0.73 | 0 71 | 0.73 | 0.91 | 0.85 | 0.71 | 0 73 | 0 78 
0.85 | 0.80 | 0.74 | 0.73 | 0 84 | 0 79 | 0.79 | 0.73 | 0.78 | 0 to 
0.82 | 0.87 | 0.87 | 0 88 | 0.94 | 1 00 | 0.87 | 0 79 | 0.88 | 0.87 
0.83 | o 76 | 0.83 | 0.80 | 0.81 | 1 28 | 1.27 | 0 76 | 0.80 | 1.00 
0.96 | 0.90 | 1.08 | 1.13 | 1.14 ] 1.22 | 1.19 | 0.87 | 1.06 1.10 



































0.71 | 0.71 | 0.72 | 0.68 | 0.72 | 0.99 | 0.95 | 0.68 | 0.70 | 0.80 
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secure the safest possible conditions. 
However, it is bound to be a slow process, 
as any law prohibiting the use of shingle 
roofs could only apply to new structures 
and to replacements of old shingle roofs. 
In all cities of any size it would undoubt- 
edly be progressive and commendable ac- 
tion for the city authorities to prohibit the 
use of shingle roofs on any new buildings, 
and to require that when old roofs are 
more than fifty per cent replaced the en- 
tire roof shall be made of some suitable 
non-combustible material. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Inspection of Risks.—The widespread sys- 
tem of inspecting food risks adopted by the 
government for use in the war period is an 
admirable one in its way, but fire underwriters 
occasionally ask why the importance of fire 
should not be included in the surveillance of 
This is an apt suggestion for 
the authorities who send troops to watch 
munition plants, railroad bridges, and other ac- 
cessories of military preparation. If elevators 
containing grain should be watched as a pre- 
caution against an enemy, why not as against 
incendiarism generally? We believe under- 
writers view this situation in no carping spirit, 
but are broad-minded enough to look upon it 
as a risk worth consideration and give helpful 
advice if called upon. 














such properties. 


Grain Elevator Fires.—The importance of 
elevators filled with grain is accentuated in the 
West by several fires already reported. The 
individual losses were riot overwhelmingly 
large, but just now, with the prices of wheat 
soaring, any and every loss involves the ques- 
tion of supply and demand as never before. 
Hence it is not surprising the services of the 
experts employed by the Nationa] Fire Pro- 
tection Association have been called into re- 
quisition to make close inspections of all ele- 
vators and make suggestions for their safety. 
The underwriters may contribute their ‘“‘bit” 
in personal service by co-operating in all meas- 
ures to promote the ‘‘safety first’ methods to 
conserve the supply during the crisis of the 
war period. 

Motion Picture Theaters.—The rapid mul- 
tiplication of movie shows and the enormous 
accumulation of films used in their manufac- 
ture and production, is, in the opinion of ex- 
Nerts, a constant menace to the safety of build- 
stocks are stored. The 
have been repeatedly illustrated 
within the last year, and the companies are 
giving the matter the attention it deserves. 
The insurance in large amounts on the films 
raises a question of moral hazard akin to the 
tiskks on munition factories, quite apart from 
the internal hazards of spontaneous combus- 
tion and exposure. The ordinary fire risks of 
the show places where movies are exhibited 
have measurably increased, and they keep the 


Ings where such 
dangers 
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inspectors and surveyors quite alert all the 
time watching for the dangers developed from 
time to time. 


CHICAGO AND THE WEST 

Charles N. Bishop Returns to His Office. 
—Charles Nelson Bishop, city manager of the 
Northern of London, and formerly president 
of the Chicago Board of Underwriters, has 
returned to his office after an absence of nearly 
a year, due to illness. 

Fire Insurance Club Has Big Meeting.— 
The regular meeting of the Fire Insurance 
Club of Chicago, held on May 8, was devoted 
to discussion of burglary insurance and the 
apprehension and prosecution of burglars. The 
underwriting features of the business were 
discussed at length by W. P. Learned, of the 
Fidelity and Casualty of New York, while the 
portion dealing with the apprehension of 
burglars was discussed by W. F. Westbrook, 
first deputy superintendent of police of Chi- 
cago. Major Funkhouser, second deputy 
superintendent of police, was also present and 
spoke. 

R. W. Hosmer & Co. Get New Agency.— 
R. W. Hosmer & Co. have been given a Chi- 
cago agency for the North British and Mer- 
cantile, with an independent line. 

German-American Holds Reunion.—The 
German-American Fire had a reunion of its 
Western department field men last week at 
Chicago. The home office was represented by 
Vice-President White and Assistant Secretary 
Phillips. A dinner was given at the Union 
League Club, at which thirty-five were present, 
J. E. Ingraham acting as toastmaster. Later 
the party visited the Underwriters Labora- 
tories and Underwriters Salvage Company. 

Factory Association’s Annual Meeting.— 
The annual meeting of the Western Factory 
Insurance Association was held last Thursday 
at Chicago. The loss ratio for the past year 
was the highest in the history of the associa- 
tion, due, probably, to the loss of the Saxon 
Motor Company at Detroit. The following 
officers were elected: President, A. G. Dugan; 
vice-president, C. R. Tuttle; secretary and 
treasurer, Charles R. Street. George H. Bell 
and George H. Batchelder were elected mem- 
bers of the executive committee. 


BOSTON AND VICINITY 

Join Ambulance Corps.—Converse and 
Stanley Hill, sons of Willard D. Hill, of the 
insurance agency firm of Elmer A. Lord & Co., 
sailed this week from New York to join the 
American Ambulance Corps in France. 

War Risk Bill Hearing——The Massachu- 
setts legislative committee on insurance gave 
a hearing on House bill 2002 last Thursday. 
This bill is designed to permit insurance com- 
panies to insure property against all war 
hazards, including invasion, insurrection, etc. 
The law already allows insurance against 
bombardment and explosion. 

Vernon G. Sloan Appointed.—Vernon G. 
Sloan, who has recently been connected with 
the Middlesex County Commission, has been 
appointed a member of the staff of the Under- 
writers Bureau of New England. 
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NEW ORLEANS INSURANCE 
NOTES 


Exchange’s Success Assured—Items and 


Comments of Local Interest 

The readers of THE Spectator have no doubt 
gathered from my previous letters that the 
New Orleans Insurance Exchange has occu- 
pied, from its birth, a very warm and exalted 
spot in my esteem. 

Like everything in this world which pos- 
sesses merit it has had its detractors and 
enemies, who have, in every way which selfish 
ingenuity could contrive, endeavored to com- 
pass its destruction, but these have all signally 
failed, for the Exchange, like the great Eng- 
lish poet's Hind, though “doomed to death” 
was “fated not to die.” 

Every succeeding day emphasizes its useful- 
ness in elevating the standards of the profes- 
sion and promoting the best interests not only 
of its members but those of the companies and 
the public as well. 

When the prophets of evil, the fomentors of 
discord and the apostles of demoralization 
mobilized all the influences they could control, 
including the Attorney-General’s office, and 
following the example of the Assyrian of old, 
descended like wolves upon the fold, I pre- 
dicted that their sinister efforts would prove 
futile, and time has abundantly verified the 
correctness of my prediction. 

My confidence was not only based upon the 
integrity of the Exchange's purpose, but upon 
the earnestness of its membership and the 
character of those charged with the responsi- 
bility of conducting its affairs. 

I cannot expect THE SpecTAToR to give me 
the space which I would require were I to at- 
tempt to state and properly elaborate the 
praise which is due and to name those to 
whom it is due, but I cannot refrain from pay- 
ing my tribute to the very worthy gentleman 
who has fulfilled (and is still fulfilling) the 
exacting duties of president, and in that ca- 
pacity has had to bear the lion’s share of the 
heat and burden of the day. 

I refer, of course, to Maurice J. Hartson. 
To his intelligent and wakeful energy the local 
profession owes much more than his innate 
modesty will permit him to admit, but I know 
whereof I speak when I assert that but for 
the excellent work done by him at Baton 
Rouge during the last session of the General 
Assembly the legislative attack upon the Ex- 
change would have been successful, and our 
old friend Chaos would to-day be firmly seated 
in the saddle. 

Like the virtue of Czsar’s connubial partner 
the patriotism of the New Orleans insurance 
man is not only beyond suspicion but will 
triumphantly emerge from any test, acid or 
other, to which it may be subjected. Under the 
leadership of W. S. Campbell, chairman, as 
sisted by Messrs. M. J. Hartson, J. G. Pepper 
and Sprague Eustis, an Insurance Men’s Pre- 
paredness Squad has been formed, which will 
begin active drilling operations on Monday, 
April 23. It is believed that the present mem- 
bership of forty will swell to one hundred 
before the end of the week. The activities of 
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the squad will be confined at present to the 
protection and defense of our homes, though 
if later on the country calls for a more stren- 
uous participation in the war, like the white 
plume of Henry of Navarre, the insurance 
squad will be found conspicuous on the field 
of duty. 
Test or Tax Law 

The laudable effort of the Liverpool and 
London and Globe Insurance Company to have 
declared unconstitutional Act 295 of the Gen- 
eral Assembly of Louisiana of 1914 has again 
failed. 

This act imposes a tax of one per cent upon 
all premiums collected by fire insurance com- 
panies for insurance on property located in 
municipalities in the State enjoying the privi- 
lege of having a fire department whose equip- 
ment is valued at $1000. 

The Liverpool and London and Globe at- 
tacked the constitutionality of this law in the 
Federal courts, and applied for an injunction 
to restrain the Secretary of State from collect- 
ing this tax, and the court declined to grant 
the injunction on the general ground that the 
State has a constitutional right to impose any 
condition, reasonable or unreasonable, upon 
any foreign insurance company seeking to do 
business in the State, and may even go so far 
as to — the saad absolutely. 
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The Supreme Court of the State had held 
the law to be constitutional, but the company 
carried the case over to the Federal Court, 
with the unhappy result as stated. 


RoMAN AND ROMANOFF 

Speaking of Cesar, reminds me of a wit- 
ticism for which one of our leading insurance 
agents stands sponsor. When some one in his 
presence was referring to the recent revolution 
in Russia, and to the fact that the Romanoff 
family had been ruling in Russia for over 
four hundred years, he remarked that that dis- 
tinguished family was connected with the 
Roman family of Cesar, for whom the dagger 
of Brutus had terminated Czsar’s mundane 
existence, a grave and reverend Senator had 
remarked sotto voce, “another Roman—off.” 
I do not vouch for the historical accuracy of 
the statement, but give it for what it may be 
worth. 


Ruett, O’Berrne & Locurince, INc. 


It is announced that Judge Foster, of the 
Federal Court for the Eastern District of 
Louisiana, has appointed a receiver to take 
charge of the affairs of the Finance and 
Realty Company of New Orleans. This con- 
cern made a business of loaning money, deal- 
ing in real estate, and also neal a gen- 
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_ enough, considering the factthat the NATIONAL UNION has 
Ample capital and resources, 
Capable and efficient management, 
Strong directorate, 
Splendid line facilities, 
Excellent service, 
An honorable loss paying record, 
A high sense of justice, 
Up-to-date methods, 
High grade field men, 
A large, loyal, energetic Agency force, 
In fact, what does a real Agent desire that the 
NATIONAL UNION doesn’t have ? ; 
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eral insurance business. E. V. Willey man- 
aged the insurance department. Formerly Mr. 
Willey conducted the insurance department of 
the Interstate Trust and Banking Company, 
which represented the Nord-Deutsche and the 
City of New York Fire. It is stated that 
Rhett, O’Beirne & Lochridge, Inc., a corpora- 
tion organized under the laws of Louisiana, 
will take over the insurance business of the 
Finance and Realty Company, this new com- 
pany representing an amalgamation of three 
other New Orleans agencies—Emile Kuntz & 
Co., J. Temple Doswell and the Westfeldt & 
Walle Company, all small agencies. 

Rhett, O’Beirne & Lochridge are general 
agents, located at Atlanta, and have recently 
started this incorporated company to transact 
local insurance business in New Orleans. It is 
understood that Rhett, O’Beirne & Lochridge, 
Inc., will be managed by Mr. Doswell, as vice- 
president, who will have associated with him 
E. V. Willey and Henry Lyon, the latter at 
present the local manager of the Atlanta 
agency. 

O’ Hacerrty. 

New Orleans, May 7, 1917. 


National Board Proposes Amendments 

At the annual meeting of the National Board 
of Fire Underwriters, to be held in New York, 
May 24, the by-laws governing assessments are 
to be amended, owing to inequities growing out 
of deductions for reinsurance. The new plan 
proposes that the assessment for the general 
fund shall be made upon the gross fire and light- 
ning premiums in the United States, including 
fire and lightning floater policies on automobiles, 
less cancellations and less only reinsurance ef- 
fected in companies members of the National 
Board, and also excluding premiums derived 
from colonial dependencies. The assessment for 
the committee on laws will be made upon the 
same basis as that for the general fund, includ- 
ing the net premiums from tornado policies, 
subject to similar deductions. Companies 4do- 
ing a reinsurance business only are to pay fifty 
per cent of the assessments and fees levied by 
the National Board on direct-writing companies 


To Be Called New York National 


The name of the National Lumber Insurance 
Company of Buffalo, which was recently sold 
to J. J. Boland and his associates, has bee! 
changed to the New York National Insurancé 
Company. Its officers include James J. Boland 
as president and J. Russell Jones as secretary 
The directors are: W. P. Haines, W. H. Crosby. 
Norman A. MacDonald, Roy H. Griffin, N. S. 
Tremain, C. G. Boland, Irving L. Fisk and Ed- 
ward E. Coatsworth. The company operates i! 
Illinois, Massachusetts, Michigan, New Jersey. 
New York, Ohio, Pennsylvania, Texas and Wis- 
consin. 


Support Action of Insurance Commissioners 

The Cincinnati Fire Underwriters Association 
has adopted a resolution endorsing the actiol 
of the Insurance Commissioners in opposing 
mercantile floaters in any form “as being col 
trary to good practices and in violation of State 
laws.” The Cincinnati Association request 
that the National Association of Insurancé 
Agents, through a conference committee, brilé 
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to the attention of the companies ‘“‘the unfair- 
ness of the practices in the hope that through 
such conference the offending companies may 
be induced to discontinue the same.” 


NATIONAL FIRE PROTECTION 
ASSOCIATION 


First Day’s Proceedings of Annual Meeting 
at Washington 
[Special Report to THE SPECTATOR] 

WASHINGTON, D. C., May 8.—The twenty- 
first annual meeting of the National Fire Pro- 
tection Association opened with an address by 
Secretary of Commerce Redfield, in the absence 
of President Meek of the association. Secretary 
Redfield emphasized the need of saving in these 
times, and that an economic factor of great 
value was the reduction in fire waste which 
the association was striving for. 

The programme for the day was carried out 
in other respects. Interesting reports were 
made by all committees as scheduled. 

Resolutions were adopted urging upon mem- 
bers greater efforts in obtaining the adoption 
of the National Board’s building code, together 
with other preventive and protective laws and 
ordinances, such as fire marshal laws, protec- 
tion of buildings and fixing liability of owners 
causing damage by fire to adjoining property. 

The association voted to ask the National 
Board to assume the work of urging cities to 
adopt the National standard fire-hose couplings, 
which work was so energetically carried for- 
ward in the past by F. M. Griswold of the Home 
Insurance Company. 

A particularly interesting discussion was that 
on the report by E. V. French, which called at- 
tention to the need of harmonizing opinions of 
waterworks officials as to the value of furnish- 
ing water supplies without exorbitant charges 
for service. The need of sprinkler service is so 
vital to the industries of any town that the 
association felt greater efforts should be made 
to remove obstacles now present, particularly 
in the South. 

Discussing the subject of Hazards of Ammuni- 
tion Manufacture, Storage and Transportation, 
emphasis was laid on the need of care, training 
and eternal vigilance to prevent accidents and 
fires. 

The reported action of some States in abrogat- 
ing all labor laws to speed production was se- 
verely criticised, and the absolute need of main- 
taining one day of rest in seven, of limiting 
work to sixty-five hours a week and otherwise 
reducing accidents and sickness, due to fatigue, 
was accentuated. . 

Action was urged by J. O. Hammitt, chief of 
the Bureau of Fire Prevention of New York, to 
have the Federal Government issue regulations 
and supervise the manufacture and distribution 
of explosives, and also of chemicals which can 
be used for arson. It was stated that chemically 
treated paper, criminally used, was believed to 
be the cause of the Ottawa Parliament Building 
fire, and might be repeated in New York or 
elsewhere if this matter is not regulated. 





Connecticut Fire Report Completed 

In the text of the Connecticut Insurance Re- 
port, fire and marine volume, covering 1916, 
Commissioner Burton Mansfield treats of the 
unnecessarily large fire waste of the country; 
Tefers to the new law permitting insurance 
against war risks; quotes President Wilson’s 
Proclamation as to German insurance com- 
panies, and notes several alterations in the 
laws of the State. The Connecticut business in 
1916 of 168 companies was as follows: Net pre- 
Miums received, $6,253,910; losses incurred, 
$2,880,938: risks written, $693,114,487. 


Erie Underwriters’ Association 
The Erie Underwriters Association, embracing 
all lines of insurance except life, has been or- 
ganized. This is the first organization to be ef- 
fected in Erie since local insurance societies in 
Pennsylvania were legislated out of existence 
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as rate-making bodies. The members adopted a 
constitution, by-laws and code of ethics which 
very clearly set forth the high ideals and prinei- 
ples for which the association stands, 

Officers elected for the current year were: 
W.S. Reitzell of Walter Scott & Co., president; 
Db. W. Harper of Harper & Russell, vice-presi- 
dent; I. D. McQuistion of F. Schlaudecker & Son, 
secretary, and George K. Frang, treasurer. Ex- 
ecutive committee, Leo Schlaudecker of F. 
Schlaudecker & Son, E. L. Wadsworth of E. L. 
Wadsworth & Co., T. M. Hemphill, S. H. Drown, 
James Russell of Harper & Russell, and E. J. 
Blakeley, Jr., of E. J. Blakeley & Son. 


Joint Committee Recommends Rate Increases 

Representatives of the Eastern Union, the 
Western Insurance Bureau, the Western Union 
and the South-Eastern Underwriters Associa- 
tion have been considering fire insurance prob- 
lems, and now recommend that rates on un- 
profitable classes be advanced, and that over- 
head expenses be reduced or eliminated when 
possible. 


Fire Notes 

—The German-American Fire of New York was the 
first fire company to subscribe to the Liberty Loan. 
Its initial subscription is $1,000,000. 

—The Connecticut Insurance Department has 
issued a set of rules for German companies along the 
lines of those issued by the New York Insurance De- 
partment. 

—It is reported that an underwriters’ association 
similar to Lloyds of London is being formed at Ham- 
burg, Germany. The members will deposit 100,000 
marks and will be liable to the extent of their entire 
fortunes. 

—C. C. Wright, who has represented the Firemans 
Fund at Dallas for a number of years, has been ap- 
pointed manager of the automobile department of that 
company, with headquarters at the home office in San 
Francisco. 

—Chester A, Chambers of Little Rock, Ark., special 
agent for Gross R. Scruggs & Co. of Dallas, Tex., was 
shot and killed on Monday by H. P. Evett, a farmer 
living near Harrison, Ark., in an altercation over the 
adjustment of a fire loss. 

—W. L. Pettibone & Co. have removed their offices 
from 91 William street, New York, to the fourteenth 
floor of 95 William street, New York. They have 
special facilities for binding reinsurance lines, marine 
and bombardment insurance. 

—At the annual meeting of the American Central 
of St. Louis B. G. Chapman, Jr., was elected presi- 
dent and D. E. Monroe vice-president and secretary; 
Conraa Roeder was made assistant secretary, and H. 
R. Tyler, agency superintendent. 

—The Commonwealth Fire Insurance Company of 
America has been incorporated, with home offices in 
Saginaw, Mich. The proposed capital is $250,000 and 
the incorporators are Janna F. Irish, Harmon J. 
Wells, both of Detroit; Francis F. McGinnis, Arthur 
Otto, both of Bay City, and W. J. Bearce of Ovid, 
Mich. 

—Herbert F. Fisher, who has been with the Con- 
necticut Mutual Life of Hartford for the past seven- 
teen years, has resigned as assistant superintendent of 
agencies to become secretary of the George B. Fisher 
Company, Inc., resident managers of the Scottish 
Union and National. G. Burgess Fisher continues as 
president of the George B. Fisher Company, and 


Clarkson N. Fowler as treasurer. 


—M. C. Hinsch, secretary of the Security Fire of 
Davenport, committed suicide last week by jumping 
from the third-story window of the Henrotin Memorial 
Hospital, in Chicago. Mr. Hinsch had been in poor 
health for some time and had been brought to ‘Chicago 
on April 24 to be examined as to his mental condition. 
Brummel Brothers, who are the Chicago agents of the 
Security, took charge of the body and arranged for the 
funeral at Davenport. 


173 


Casualty, Surety, Etc. 


CASUALTY CO. OF AMERICA 





Final Move to Complete Liquidation of 
Company 





INSURANCE DEPARTMENT IN CHARGE 





Large Judgment Against Insurance Concern 
Precipitated Action—Details of the Company's 
Status 


Following the recovery of a judgment against 
the Casualty Company of America by the Sus- 
quehanna Coal Company for $198,277, and inter- 
est at the rate of $31.13 per day since February 
20, 1916, the New York Insurance Department 
applied to the courts for possession of the com- 
pany’s assets. Accordingly the court granted 
the order requested by the Department, and M. J. 
Wright, Special Deputy Superintendent in 
charge of the liquidation bureau, was appointed 
receiver. The application to the courts was 
made after the adoption of a resolution to the 
effect that the Insurance Department be asked 
to take charge of the liquidation. 

Superintendent Phillips of the New York In- 
surance Department issued the following state- 
ment on Saturday: 


On April 26, 1917, the Susquehanna Coal Com- 
pany recovered a judgment against the Casualty 
Company of America in the sum of $198,277.07, 
and interest at the rate of $31.13 per day from 
February 20, 1916. This action was brought to re- 
cover the sum of $186,823.49, with interest, upon 
two bonds dated, respectively, April 14, 1915, and 
June 14, 1915, given to secure the payment for 
coal delivered by the Susquehanna Coal Com- 
pany to the Interstate Coal Company. The judg- 
ment was entered April 27, 1917, and stay of 
execution expires May 7, 1917. 

The assets of the casualty company are largely 
non-liquid and could not readily be turned into 
money for the purpose of procuring an under- 
taking to stay execution upon appeal and to 
pay other claims, which are now or which are 
about to become payable. Unless the relief re- 
quested was granted there seemed to be grave 
danger that accumulations of judgments and levy 
of execution thereon would dissipate the assets 
of the corporation in the satisfaction of matured 
claims, to the great loss and damage of other 
claimants. 

Upon receipt of the company’s request, ap- 
plication was immediately made to the court for 
an order to show cause. This order was re- 
turnable May 4 and, after a full hearing, an 
order was granted directing the Superintendent 
of Insurance to forthwith take possession of 
the assets and property of the Casualty Com- 
pany of America for the purpose of liquidating 
its business and winding up its affairs. 

The Superintendent has appointed M. J. 
Wright as his special deputy, in active charge 
of the liquidation proceedings. Mr. Wright has 
been connected with the liquidation bureau of 
this Department for a number of years, and his 
ability and experience well qualify him for this 
important work. 

The Casualty Company of America was incor- 
porated September 23, 1903, and has been en- 
gaged in writing general casualty and surety 
lines. Its volume of business has been large, 
its premium income since 1912 having averaged 
over $3,000,000 per year. Its business for the 
first nine months of 1916 amounted to approxi- 
mately $3,000,000 in premiums written. 

The difficulties in which this company finds 
itself may be largely attributable to poor selec- 
tion of business and to excessive acquisition 
cost. The results have been very heavy losses 
in underwriting and an examination by this De- 
partment, showing its conditions as of Sep- 
tember 30, 1916, showed an impairment of $654,- 
112.43 in the company’s capital of $750,000. A 
requisition was immediately served upon the 
company to make good this impairment by De- 
cember 4, 1916. The impairment was not at 
that time made good, but arrangements to that 
end were progressing and no action was then 
taken by this Department. On December 22, 
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1916, the company perfected a readjustment to 
such an extent that the impairment was deemed 
to have been made good. In the meanwhile, 
that is, between November 13 and December 15, 
1916, all of its’ unexpired business, except its 
fidelity and surety lines, was reinsured in sol- 
vent and responsible corporations. 

On December 6, 1916, the company ceased writ- 
ing all lines of business, including fidelity and 
surety, and since that time its activities have 
been confined to the liquidation of its busi- 
ness under the direct charge of its own officers. 

Under the circumstances which have ‘arisen, 
we believe that in taking over this company we 
have acted in the best interests of its policy- 
holders, its creditors and the public. 

A statement will be prepared as soon as pos- 
sible showing the financial condition at the 
time this Department was put in possession of 
the affairs of this company. The present indi- 
cations are that the policyholders will be paid 
in full, a great deal- depending upon the care- 
ful working out of the non-liquid assets in such 
a way that full values can be realized thereon. 

All communications regarding the affairs of 
this company should be addressed to M. J. 
Wright, Special Deputy Superintendent of In- 
surance, No. 68 William street, New York city. 


American Reinsurance Company 

The American Reinsurance Company has been 
organized by Pennsylvanians to do compensa- 
tion and miscellaneous reinsurances. Ream, 
Ives & Wrightson of New York are the under- 
writing managers. The officers are: C. H. Miller 
of Huntington, Pa., president; J. P. Bird of New 
York, vice-president, and Carl M. Hansen, sec- 
retary. The company will devote most of its 
effort to workmen’s ccmpensation and liability 
reinsurance, with the particular object of rein- 
suring some of the excess lines of the Penn- 
sylvania State Fund. 


Legislation in New York State 


ALBANY, May 7, 1917.—The Senate judiciary 
committee has reported favorably the bill of 
Senator Mullan, amending the compensation law, 
so as to exempt from its provisions the mem- 
bers of the police and fire forces of the city 
of Rochester. The bill has been restored to its 
place on third reading in the Senate. 

Governor Whitman has signed the bill of As- 
semblyman Coffey, amending Sections 185 and 
lv4 of the insurance law by providing that do- 
mestic mutual liability insurance companies, 
insuring against loss or damage resulting from 
accident to or injury by any person for which 
the insured is liable and not arising out of or 
in connection with the business of the insured, 
and against loss or damage by vehicles and loss 
by theft of automobiles, must at all times main- 
tain a minimum surplus of $50,000 in 1917, and 
thereafter, prior to 1922, $50,000 plus $10,000 for 
each year after 1917, and in 1922 and thereafter 
$100,000. 

A bill has been introduced by Senator Newton, 
amending Section 67 of the insurance law in 
relation to the approval of premium rates, by 
including the State insurance fund as admin- 
istered by the State Industrial Commission. 
The bill has been advanced to third reading by 
the Senate and referred to committee. 

The Assembly has passed the bill of ASssembly- 
man McCue, adding a new section, 109, to the 
insurance law by requiring policies of insurance 
against damage or loss resulting from accident 
or injury to employees or other persons for 
which the insured is liable, or aginst loss or 
damage to property caused by horses or vehicles 
propelled by any motive power vehicles, and for 
which the insured is liable, to contain a pro- 
vision that the insolvency or bankruptcy of the 
insured shall not release the insurance carrier. 

The Assembly has passed the bill of Senator 
Cotillo, amending Section 245 of the insurance 
law by providing that the provisions of article 
7, relative to fraternal benefit societies, shall 
not be so construed as to affect or apply to the 
Supreme Lodge, Order of Sons of Italy in Amer- 
ica, Ine. 

The Senate has passed the bill of Assembly- 
man Coffey, amending Section 65, repealing Sec- 
tions 121 and 121-a and adding new Section 121, 
insurance law, and amending Section 1193 penal 
law, by making changes relative to rebating 
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and discriminations, standard fire insurance 
policies and penalties for failure to use such 
standard policy and relative to contracts for 
temporary insurance. 

The Senate has passed the bill of Assembly- 
man Coffey, amending Section 137 of the insur- 
ance law by providing for the licensing by the 
Superintendent of Insurance of persons or cor- 
porations to act as agents to procure policies 
of bombardment insurance from persons or cor- 
porations and associations not otherwise author- 
ized to do business in this State, as at present 
provided in the section in the case of fire in- 
surance. 

The Senate has passed Assemblyman Coffey’s 
bill amending Section 96 of the insurance law by 
providing that intermediate policies of insur- 
ance, issued by industrial insurance corpora- 
tions, and policies which by reason of residence, 
occupation, personal or family history, or al- 
tered health, call for payment of higher pre- 
miums than those charged for standard risks, 
shall not be included in determining the amount 
of new business of a life insurance company. 

Senator Halliday’s bill has been passed by the 
Senate, adding new subdivision 4 to Section 231 
of the insurance law by authorizing fraternal 
benefit societies to provide in their constitu- 
tion and by-laws for the payment of death or 
annuity benefits upon the lives of children be- 
tween the ages of two and eighteen and to au- 
thorize branches for such children, but member- 
ship in local lodges shall not be required of the 
children. The bill also prescribes a scale of 
maximum benefits and makes other provisions. 

Governor Whitman has signed the bill of As- 
semblyman Evans, amending the banking law 
by providing that a trustee of a savings bank 
shall forfeit his office if he directs or requires 
a borrower from the bank on mortgage to ne- 
gotiate any policy of insurance on the mort- 
gaged property through any particular broker or 
brokers, or attempts to divert the patronage of 
borrowers from the bank to a particular broker 
or brokers. 

The Senate has passed the bill of Senator 
Graves, amending Section 65 of the Insurance 
Law by providing that the prohibition against 
giving rebates shall apply to the insured named 
in the policy and to his employees. It also pro- 
vides that the premium applicable to the risk 
insured by binders or temporary contracts of 
insurance shall be payable for the time during 
which the insurance is in force, by virtue of 
such binders or contracts. Violations of this 
provision constitutes a rebate. 

The Senate has passed the bill of Assembly- 
man O’Hare, amending Section 419-a of the In- 
surance Law by providing for the taxing of pre- 
miums and assessments collected by mutual fire 
insurance companies on reinsurance the same as 
original insurance. 

Two of Senator Boylan’s bills have been passed 
by the Senate. One amends Section 136 of the 
Insurance Law by striking out the provision 
that any person acting as a broker between an 
agent or an insurance corporation and the in- 
sured must notify the officer entitled to receive 
the premium tax upon such insurance of the 
fact of such insurance, together with the pre- 
cise location of the property insured, the name 
of the insurer, and the amount of the premium 
to be paid. 

The other Boylan bill amends Subdivision 5 of 
Section 70 of the Insurance Law by authorizing 
insurance against loss by forgery, as well as by 
burglary or theft, and against loss of or damage 
to jewelry, wearing apparel and articles of 
personal adornment during transportation by any 
public carrier or other public conveyance within 
the confines of the United States, including loss 
caused by theft, pilferage, robbery, breakage, 
fire, lightning or otherwise. 

The Assembly has passed Assemblyman Cof- 
fey’s bill, amending Section 149 relating to for- 
eign mutual fire insurance companies, which 
collect in advance a deposit premium as a guar- 
antee for future assessments. 

Governor Whitman has signed the following 
bills of Assemblyman Coffey: 

Amending Sections 16 and 95 by making cer- 
tain changes relative to the acquisition by in- 
surance companies of shares of their own stock 
and the conversion of stock life insurance cor- 
porations into mutual companies. 

Adding a new section (195) by providing that 
two or more domestic mutual liability and 
workmen’s compensation corporations may 
merge or consolidate under name of either cor- 
poration, and regulating procedure. 

Amending Subdivision 2 of Section 86 by sub- 
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stituting entirely new provisions regulating the 
method of computing reserves of casualty or 
surety insurance corporations, and relative to 
additional reserves, and annual statements 
showing schedule of experience by insurers of 
liability or compensation. 

Amending Section 150 by providing that a 
stock marine insurance corporation organized 
under this section, and having a paid-up cash 
capital of at least $400,000, may by taking pro- 
ceedings required in Section 52 amend its 
charter to do fire insurance business, with all 
the powers of a fire insurance company. 

The Assembly has passed Senator Boylan’s 
bill, amending Section 136, by striking out the 
requirement that persons acting as_ brokers 
for fire insurance companies shall notify the 
officer entitled to receive the tax upon the pre- 
mium on such insurance of the fact of such in- 
surance having been written, together with lo- 
cation of the property, name of the insured and 
the amount of premium to be paid, within ten 
days after effecting such insurance. 


Accident Agency Managers to Meet 

Some time the latter part of this month the 
officers and directors of the National Agency 
Managers Association of Health and Accident 
Insurance meet in Pittsburg to make ar- 
rangements for the annual convention. They 
will also take up for discussion the cost of 
acquisition of business. In all probability they 
will oppose any plan that will result in a re- 
duction of their commissions, as they feel that 
the duties required of them are worth all they 
Another subject will be discredited 
agents. While they have been able to secure 
co-operation from many Insurance Commis- 
sioners, it is said that some of the companies 
continue to employ men who have proved un- 
worthy in positions held in the past. 
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Business Mens Accident Association 


In commenting on the business returns for 
March, W. T. Grant, secretary of the Business 
Mens Accident Association of Kansas City, 
said: “The most gratifying feature of our 
March experience was the fact that our income 
on renewal premiums alone was $104,537, being 
the first month in which our renewal income 
has exceeded the $100,000 mark. It was, of 
course, also gratifying to be able to report 
such an unusual gain over the business of the 
corresponding months of previous years—the 
increase being about 45 per cent over that of 
March, 1916.”’ 

The Business Mens Accident wrote 11,365 ap- 
plications in the first three months of this year, 
of which 4194 were received in March, com- 
pared with 2887 for March, 1916. In the month 
just ended forty-nine field men qualified for the 
leaders’ list. 

The association takes great pride in the fact 
that it leads by a wide margin all companies in 
both Kansas and Oklahoma, and that it ad- 
vanced to second place in Missouri; in fact, to 
a place very near the top rank. Since organi- 
zation claims amounting to $1,056,530 have been 
paid. 


Casualty Notes 

—The Massachusetts Bonding announces the ap ~ 
pointment of W. L. Taylor of the home-office staff as 
manager of the liability department, succeeding Fred 
J. Murphy, resigned. 

—The American Bonding and Casualty of Sioux | 
City, Ia., has deposited total securities with the lowa | 
Insurance Department to the value of $331,733, which 
is the paid-up capital. The surplus is $107,176 
Agency development is now under way and it is ex 4 
pected that application for admission to other States © 
will be made shortly. 

—Frank A, Hutchinson, manager of the accident de j 
partment of the Metropolitan Casualty Company fot] 
Central Ohio, was killed last Wednesday in an aut& 
mobile accident. He was returning to his home if 
Columbus from a fishing trip and the car overturned 
while rounding a_ sharp road. Mn ¥ 
Hutchinson was forty-eight years of age and leaves 4] 
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